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Farmland more valuable than ever
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By Lynn Hicks and Jerry Perkins, USA TODAY O Misx it
A5 home prices continue to slide nationwide, the value of farmland is setting records. Other warys io share
Digg
Crermand far grain for food, fuel and export, along with [ow interest rates and a weakened dallar del.icio.us
have raised farmland prices by double digitsthe past two years. Average values have doubled =
: Hewsvine
gince 2000,
Reddit
Farm real estate prices rose 20% to 23% in lowea, Mehraska, South Dakota and Wyoming in Facebook
2007, according to Farm Credit Services of America, an agricultural lender. what' sthis?

The Federal Reserve Bank of Chicago reparts that prices rose 15% far the firstthree quarters of 2007 in its district,
which includes lowa and pars of lllinais, Indiana, Wisc onsin and Michigan. That's on top of a 14% increase
nationwide in 2006 — to a record average of $2,160 an acre — the U5, Department of Agriculture says. Figures
for 2007 will come out in summer.

The growth has attracted " a tidal wave of investors,” says Murray Wise of lllinois' Westchester Group, which
rmanages $500 million in client assets. "It's ev eryhody from the person concerned abouot the stock market to large
government and corporate pension funds, insurance companies, hedge funds”

FIND MORE STORIES IN: lllinois | lowa | Demand

lowa State University Extension econaomist Michael Duffy says the price surge henefits owners of all sizes of
farms, hecause they depend on the values for retirement income and for getting loans. But, he says, the high
prices are a barrier faoryoung farmers starting out.

Wise says the housing market downturn has prompted lenders to shift capital from mortgages to agriculture.

The demand for ethanol has gotten much of the credit for increasing land prices. But Wise points to other factors,
including the low value of the dollar, which makes U3, expaors relatively cheap.

Wize predictsthat farmland will appreciate 6% to 12% annually over the next three vears, on top of av erage annual
farm income of 4% to 5%.

Hicks and Perkins report far The Des Molnes Reglster.



